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Message Text 

UNCLASSIFIED 

PAGE 01 MADRID 00220 121905Z 
ACTION EB-07 

INFO OCT-01 EUR- 1 2 ISO-OO AGRE-00 AID-05 CIAE-00 COME-OO 
FRB-01 INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 OPIC-06 
SP-02 CIEP-02 LAB-04 SIL-01 OMB-01 STR-04 L-03 H-02 
PA-02 PRS-01 /080W 

122154Z 020906/71 

R 120904Z JAN 77 
FM AMEMBASSY MADRID 
TO SECSTATE WASHDC 8549 

UNCLAS MADRID 0220 

E.O.l 1652: N/A 

TAGS: EAGR, ETRD, SP 

SUBJECT: COFFEE PRICES 

REF: STATE 4789 AND MADRID 41 

THE CEILING WHOLESALES PRICES FOR GREEN COFFEE AND 
RETAIL PRICES FOR ROASTED COFFEE, EFFECTIVE JAN 3, 

1977 ARE AS GIVEN IN OUR MADRID 41. IN 1976 SPAIN 
IMPORTED APPROXIMATELY 91,400 METRIC TONS VALUED AT 
6.75 BILLION PESETAS CIF (PREMLIMINARY DATA) UP 12 
AND 100 PERCENT RESPECTIVELY, FROM THE CORRESPONDING 
FIGURES FOR 1975 THE INCREASES IN WORLD PRICES 
REGISTERED BETWEEN FEB 1 1,1976 (EFFECTIVE DATE OF 
PREVIOUS CEILING PRICE SCHEDULE) AND JAN 2,1977 
WERE BORNE BY GOS I.E. THE COST OF COFFEE OT THE 
CONSUMAER WAS OFFICIALLY SUBSIDIZED ALMOST FOR THE 
ENTIRE TWELVE MONTH PERIOD. HOWEVER, THE TRADE 
BELIEVES THAT BECAUSE OF THE PRESENTLY DEPRESSED 
SPANISH ECONOMIC SITUATION COMBINED WITH A HIGH 
INFLATION RATE THE GOS WILL NOT MAINTAIN SUBSIDIES 
SHOULD THERE BE FURTHER PRICE ESCALATIONS IN THE 
WORLD COFFEE MARKET.STABLER 
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